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In revised statistics published in early February, the Secretaria de Hacienda y Credito Publico
(SHCP) said Mexico's GDP growth reached only 6.9% in 2000 because of a slowdown in the
economy during the fourth quarter of the year. Preliminary projections from the Banco de Mexico
(central bank) had estimated a growth rate of 7.1% last year. Mexico attained a GDP growth of only
5.1% during October- December, a full percentage point lower than many private analysts had
anticipated. "
Adjusted for seasonal factors, the figures show growth between the fourth and third quarters of 2000
was practically nil," the SHCP said. "That confirms the slower pace of growth in production activity
at the end of the year."
The impact of the slowdown in the fourth quarter was already evident in some industries like the
motor-vehicle sector, which has announced plans to cut production during the next several months
(see SourceMex, 2000-02-07). "If you're not familiar with Mexico, 5.1% economic growth [in the
fourth quarter] might seem like a very strong number," economist Gray Newman of Morgan Stanley
Dean Witter told The Dallas Morning News.
"But what it really reflects is the very sharp drop-off in industrial production in December,"
Newman said. "It's consistent with our view that Mexico is going to have a rough year this year."
Analysts anticipated that the slowdown in the fourth quarter would translate to a GDP growth
of 4.5% or less for the first quarter of 2001. Deputy finance secretary Augusto Carstens said the
direction of the Mexican economy the rest of the year will continue to be tied very closely to the US,
which takes in about 90% of Mexico's exports. If US GDP growth is only about 2% this year, said
Carstens, then Mexican GDP growth will be restricted to about 3.9%. (Sources: Reuters, Agence
France-Presse, 02/15/01; Excelsior, El Financiero, La Jornada, Reforma, The Dallas Morning News,
02/16/01)
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